
Kennecott Utah Copper Corporation
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Kenneoott
August 20,1998

Mr. D. Wayne Hedberg
Pennit Supervisor, Minerals Regulatory Program

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84147

Re: Corrections to Reclamation Contracts:
Kennecott Utah Copper Corporation:

Bingham Canyon Modernization, M/035/011
Hidden Treasure Proj ect,E/0 45 | 07f
Kennecott Barneys Canyon Mining Company, M/035/009

Dear Mr. Hedberg:

Enclosed find replacement pages one and two for the above referenced

Reclamation Contracts originally forwarded with my letter of July 6, 1998. Also

enclosed is a replacement for Attachment "A" of the Kennecott Barneys Canyon Mining

Company's Reclamation Contract.

Thank you for the assistance. I am available at 252-3526 should you have

ouestrons or comments.

Sincerely,

Enclosures

cc: K.P. Done (w/o attachment)
R.WJohnsen-Barneys
W. R. Williams

Assistant Treasurer
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RECT.AMATION CONTRACT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(DescriPtion)

.DISTURBED AREA":
(Disturbed Acres)
(Legal DescriPtion)

..OPERATOR'':

(CompanY or Name)
(Address)

Binghon Convon Mine - IJCD- Modernization

@tesswofsLCin'-
Solt Loke CountY

Effective Date *!"fJ. tq /?VF

(refer to Attachment "A"l

Kennecott lJtoh Copper Corporotion
B?15 lllest 3595 South
P.O. Box 6001

Mogno. Utoh 84044

801 -2 52-3000

File Number Ml035l0ll

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North TemPle Suite 121O

Box 145801
Salt Lake CitY, Utah 841 14-5801

(8O11 s38-5291
Fax: (8O11 359-3940

OF OIL, GAS & MINING

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined

as follows:

R
DIV.

M/03s/0tl
Copper/ MolYbdenun

5BB

D

(Phone)



'OPERATOR'S REGISTERED AGENT":
(Namel
(Addressl

(Phone)

"OPERATOR'S OFFICER(S} " :

'SURETY":
(Form of SuretY - Attachment B)

"SURETY COMPANY":
(Name. PolicY or Acct. No.)

.SURETY AMOUNT':
(Escalated Dollars)

.ESCALATION YEAR":

"STATE':
-DIVISION':
'BOARD":

Corporotion Service ConPonv
One Utoh Center
20t South Moin Street. Suite 1800

Solt Loke CitY . Utoh 841I I -221 I
got -s32-l ?34

See Attochment nCn

Surety Bond

5t. Poul Fire & Morine lnsuronce Compony

Ten Miltion Four Hundred Twenty Nine
$t 0 .429 .000 T housond Dollors

2000

State of Utah
Division of Oil Gas and Mining
Board of Oil. Gas and Mining

ATTACHMENTS:
A "DISTURBED AREA':
B'SURETY":

This Reclamation Contract (hereinafter referred to as "Contract'l is entered

into between Kennecott lLtah Copper Corporotion the'Operator'and
the utah State Division of oil, Gas and Mining ('Division').

WHEREAS, Operator desires to.conduct mining operations under Notice of

fntention (NOl) File No. M/035/0tt which has been approved by the Utah

State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter

referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the

Disturbed Area as set forth and in accordance with Operator's approved Reclamation

Plan, and Operator is obligated to provide surety in form and amount approved by the

Division, to assure reclamation of the Disturbed Area.
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2.

NOW, THEREFORE, the Division and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of fntention dated Aptil-2I- 19-87 , and the original

The Notice ofReclamation Plan dated April 21, 1987

Intention as amended, and the Reclamation Plan, as amended, are

incorporated by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, within 6O

days following the Division's receipt of notice that the Surety Company
antends to cancel the Surety Contract, the Operator shall provide a

replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the

Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resutting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and

implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

3.

4.

5.

6.
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7.

8.

9.

10.

11.

13.

14.

12.

amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completaon of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability. cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator ffiEy. at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator ffioy, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended. represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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OPERATOR:

Kennecott lltoh Copper Corporotion

Operator Name

By R.P. Johnson / J.R. Welch

Authorized Officer (Typed or Printed)

Vice President ond Monoger Cosh ond lnvestments
Chief Finoncial Officer / Assistont Treosurer

Authorized Officer - Position

-l Jtur LaqS
Date

STATE OF Ur Rtt r

COUNTY OF

) ss:
)

appeared before me
me duly sworn did saY th

Js4h€-
gned on behalf of saidand duly acknowledged that said instrument was st1 company

by authority of its bylaws or a resolution of its board of directors and said
-'lUgsS,QS 

,-hh\t+:OUf ASp WEIIH duly acknowledged to me that said

company executed the same.

thannon S, CromPton
8ttt5$rc!t3tt9680utl
Mtonautrh E/0+l

llvcocnnrrbnEQncl
octob3r1,1908

\. .

on the Jrtt day of JUL) 
= = = ,, 

19 q6 , pers.onally

Residing at:

\ ctT'ga
My Commission ExPires:

Page 5 of 7
Revised April 7, 1998
Form MR-RC



w 4.,:<-r a&- 
= 

7/ :f .?
Lowell P. Braxton, Acting Director Date

STATE OF

DIVISION OF OIL, GAS AND MINING:

Utah

COUNTY OF Salt Lake

On the I4 day of September , 19 98 , personally
appeared before me Lowell P. Braxton who being
duly sworn did say that he/sfrr, the said Lowel-L P. Braxton
is the Acting Director of the Division of Oil, Gas and Mining, Department of Natural
Resources, State of Utah, and he/sbe duly acknowledged to me that he/sfoe
executed the foregoing document by authority of law on behalf of the State of
Utah.

Salt Lake CLty, Utah

My Commission Expires: May 1, 2002

Page 6 ot 7
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-E+4;. "o'iif.tfrB?Vt
/r/Af},'..'i 15s4 w. N. TempQ,fl2tl
l:{ ffii]F iii satt ur" crty, ur-84116
liq\triili l^il uv Commrsiion Expitt

\Ez srrrE oF urul
Notary Public



ATTACHMENT'A'

Kennecott Utoh Copper Corporotion
Operator

M/035/0n
Permit Number

Bingham Canyon Mine-UCD Modernization
Mine Name

Solt Loke County, Utah

The legal description of lands to be disturbed is:

iPortions of the

Sltl 1/4 Section 19; W l/2 Section 30; Section 21; T1S, R2W.

S l/21tr l/4 Section 23; S 1/2 Section 24; Section 25; NE L/4,
SE 1/4 Section 36; T1S, R3tf.

E L/2 Section 6; E L/2 E l/2 Section 7; W L/2 NW 1/4 and SW l/4 Section 8;
St{ 1/4 end W L/2 SE 1/4 Section 16; M{ f/4, SW L/4, and SE f/4
SectionlT; E I/2w L/2 anc W I/2E L/2 Section 21; Ntrl 1/4 Section 28;
Section 29, Section 32; T2S, R2W.

Section '>; E I/2 NE 1/4 an<i SE 1/4 Secrion 6; NE 1/4, SE t/4 Ntt I/4, SW L/4,
gn! S-QV-a.Sec-tion-7-;.Nh'1r4 l{W L/4 aad E-I/z Section 8; T3S, R2I,I.

Salt late Base and Meridian, Salt Lake County, Utah.
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REPLACES AI,TERICAN HOME

BOND NOS. 16-52_29 AND

ASSURAT' - COMPANY, ND UNITED STATES FI
4l-01 30-72528-95-7

tTY AND GUARANTY COMPANY

MB FOR}I 
'

Apdl ?. lsrt

ATTACIIMENT B

Bond Numbcr

permit Numbcr M/035/0 I I'-"**]l.frffi6YoN MrNE-

UCD T.TODERNIZATION

STATE OF UTAII
DEPARTMENT OF NATUR^L RESOURCES

Division of Oil, Gas and Mining
1594 West North TemPlc Suite 1210

Box 145801

salt kke city, utah E4114-5801

TetePhonc: (801) 53E-5291

Fax: (t010 359'3940

THE N{INED LAND RECLA]VIATION

SURETY BOND
* * rF + a * * {. * * ** * * tF + * :l'* * + * + + +

The uodersiexred -:it,Hln*
and
3i'J"r-nvlffi--"n-*r*s, our heirs, admiuistrarors. executors' sucessors, and assigns, jointly

,:^-\ :- clr naaat

fi-Afi:FiRE , as SuretY, hcrebY jointlY and

il"##;; ofii t}; il;;id;, Division of oit, Gas and Mining (Division) in thc peual
i^ ,66 nnn nn \

sum of rEN I'{ILLION "TouR 
HUN9BEP.T\^IEEII. 

. 
dollars (s 10'429 '0oo'90 )'

principal bas cstimatod in the lvtining andR;claroation Ptan approvcd 
_ol_y^P,:."it:,:

oo *"_ffi"uf"?*'*Tr-?* 
"-l..- idIIGr sgg-- acrcs of lend will

be disnrbcd by mining operation in tbe Statc of Utah'

The condition of tlis obligation is ther if thc Division dcrcrmines tbat hincipal bas

satisfacrorily rcclaimcd the disturberl lands in accordancc with ttre approvcd Mining and

Reclamarion Ptan and has faitbfirtly pcrformed alt rcquirements of thc Mined Ilnd
Reclamation Act, ana comptieA witbthe Rulcs and RegUlations adopted in accordance

therewirh, lt*n rhis obligation shall be void; otherwise it stratt rcmaiD in full force and effect'

If the Mining and Reclamation Plan provides for pcriodic panial reclamation of the

disturbed lalds, and if the larrds arc rcclaimed in accordance with such Plan, Act and

regulations, theo hincipal may apply for a reduction in the amount of this srrrety Bond'

In thc conveJ€c, if the ly[iniqg and Rcctamation Plon provides for a gradual furcreasc in

the area distqrbed o, 1!,g extent of disnrrba-uce, then, the Division rnay rcgulre trat rlrc arnouN

of this surcty Bond be increased, with the writtcn approval of thc surety'



This bond may be canceled by Surety aftcr ninety (90) days following reccip by thc

Divisiou and principit of written noticc of such cancelladon. Surety's liabitity shall thcn' at

thc expiration of ,.iO oirrty (90) days, ccase and tercrinatc excePt that Surcay will rcrnain-fully

liable for all reclamation o6ligations of thc Principal incurrcd prior to the date of rcrmination.

prirrcipal and Surery and thcir su@essors and assigns agrec to guarantee said obligation

and to indemgtry, defend, and hold harmless the Division from aay and all cxpenses (including

attorney fecs) which thc Division may sustain in thc collection of zums due hercunder.

Surcty will givc prompt notice to Principal and to thc Division of the filing of any

petition or the courmeucement of any procccding relating to the bankruprcy, insolvency'

rcorganization, or adjustmcDt of thc AcUts of Surcgt, or alleging any violation gr regulatory

rcqulrements whictr could rcsult in suspension or revocation of thc Surety's liccnsc to do

busincss.

IN WTINESS WHEREOF, the Principal and Surety bereuuto set their signanrrcs and

seals as of the dat€s set forttr below-

KENNECOTT UTAF COPPER CORPORATTON

Principal @ermittec)

8. P. Johnson I J . R. tAlelch

By (Nane tYPcd):

V.P. ond CFO(@

? .\uur I99h

ATIEST:

Page 2

MR-S (rcvird APril T. 1998)

Att:rchmcnt B

Surefy C-omPanY

ST. PAUL FIRE AND MARINE INSUMNCE

ffitriluFoffielx

ATTORNEY-rN-FACT . .

Title/Position

Bord Nuobcl + ,

pcrrrir Nqmbcr M/035/01 I

tttinc NamcEINGMM CANIOS MINE-
UCD MODEBNIZATION

COMPANY

Date

EECr?erA'-'

JUNE 23, 1998



ttiffi 
'*t* epril 7' lees)

Attrchmcor B

BonO NumCEl----'<
p.r-i, Numbci M/035/01 I

t*ine NameBSg.I!@N MrNE-
UCD MODERNIZATION

so AcREED this lil 4 aur or , S"f A 
r l'-^ ' rq f (

^T.ID 
APPRO\TED AS TO FORM AND AMOI'JNT OF SURETY:

Lowcll P. Braxtoo, Acting Dircctor
Utah State Division of Oil' Gas and Mining

*NOTE; where sas signc by virtue of Powcr of Attorney fot a Surc$r, such Power of

en"-"y mtrst be fled ;ith this bond. ff tbe operator is a corporation, tbc bord sball bc

executcd by its duly authorized officer.



Pagc 4
MR-5 (rcviscd APril T' l99t)
Acrcbrncrtt B

On rhe 23Po day of

Bond Nunbcr'.--il'iiix"*t' 8"-
Mioc NarneBINS!AU--CANIQN MINE-

UCD }IODERNIZATION

AFFIDAVIT OF QUALIFTCATION

JUNE 1218, personally appcared bcforc ma-
who bcing bY mc dulY swornRICHAFO C. ROSE

nrcnano c.-&qEE- lsdid say tbat hc/she, thc said-. , EcI4P,fj, 5.oPE;.=;

:;f duly acknowledecd that said irutnrment

was signed on bcbalf of said .o111p"ny Uy 
"othoti.y 

of i15 bytaws or a resolution of its board of

dircctors and said
RICHABD C. ROSE duly acknowtcdgcd to me that said Gompany executed

ffi/she is duly aurhorlz,d a erecutc and deliver rtrc forcgoing obligations;

that said Surety is authorizcd to execurc the samc a-od has complied in atl respects with thc laws

of Uta[ ln reftrenCe to becoming sole surcU upon bonds' urdertaking and obligations'

Signed:
C. ROSE

Titlc: ATTORNEY-IN-FACT

STATE OF. TENNESSEE )
) ss:

)COUNTY OE

Subscribcd and sworn o before rne this 234D day o{ , 1g2g

My Comrnission Expires:

Residing ac KNOXVILLE

MAY 30 ,{xJ,Ao
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CtsRTIFIED
coPrNo.

F-14943

ST. PA'TI, FIREAND MARINE INSURANCE COMPANY
Surety Vashington Strcef SL Paul' Minnesota 5!'

For vcrification of thc authcnticity of this Powcr of Attomcy, you may telephone oll fr€c l-80G421-3880 and ask for
' thc Power of Attorney Ocrk. Plcasc refcr to thc @rtificatc of Autlrority No. and thc narnod individual(s).

GENERAL POWER OF ATTORNEY. CERTIFIED COPY
(Original on File at Home Office of Company. See Certification.)

CERTIFICATEOF
AUTIIORITYNO.

1989828

IAnOW ALL MEN BY TIIESE PRESENTS: Thrt SL Peut Firc and Mrrlnc Insrnnc Company, I cdporation orglnircd and cxisting under thc laws of thc Statc
of Mnncsota having its principal officc in ttrc City of Sr Paul, Minnc-sota, docs hcreby constiutE aDd apPoint:

Richart G. Anderscr, Rictrard C. bse, Janie H. FenreIL' Ftarik A. Wcrd, Jr. 'ftacry 1\rcker, irdi\,{dua11y' IGro<viILe, lbtrtessee

its tnrc alrd lawful attorney(slin-fact to exccutc, scal and dclivcr for and on its bchalf as sucty, any ud all bondsand undcrtakings, rccognizanccs, contracts of
in&mnity and other writings obligatory in thc naturc thcrcof, which arc or may bc dlowc4 rcquired or pcnniccd by law, statute, tulc, regulation, contract or
othc$isc,

TOT TO H(CMD IN PEMLTY ITIE SIU OF FIETY MIilJCN XILIARS($5O,OOO'OOO)EACII

ud thc exccution of all such instruncn(s) in pursuancc of tbcsc prrscnts, shall bc rs bindiag upon said _St lrut Ftrc- ud ltfiarinc Insureuce Compann as fully and
rmply, o dl intcnts and purposcs, as if thc saric had bccn duly cxccuted end rcknowlodgcd by is lcgularly clecrcd officcrs * its prirrcipal offcc.

This Power of Atomcy is executcd, and may bc ccrtificd to and may bc revoke4 pursuant to rrrd by authority of Aaicle V,-Scction 6(Q), g!-thc _Byal.aws adoptcd by
thc Sbarcholdcrs of ST. PAIIL FIRE AND i{ARINE INSURANCE COMPANY at a mccting called and hcld on thc 28th day of April 1E'8, of which thc following
is a true transcript ofsaid Scction 6 (C):

"Ihc Presidcnt or any Vicc Prresident, Assistant Vicc Prcsident, Sccrctary or Servicc Ccnter Gcncral Managcr shall havc_powcr and authority
(l) To app6int Aaorncys-in-fact, end o authorizc thcm to cxccutc on bchalf of thc Company, and arach_thc Scal of thc Company ttrcrcto, bonds and

undcrtakings, rccognizanccs, contracts of indemnity and othcr writings obligaory in tbc-nature tbcreof, and

Q) To appoiniepocial-Acorncys-in-fact, who arc hcreby authorizcd to ccnify o copics of any powcr-of-attomey issucd in pursuarcc of this scction
and/or any of thc By-Laws of the Company, and

(3) To remov?, at any 6me, any such Aaoincy-in-fact or Spccial Attorncy-in-fact and revokc the authority givcn him."

Rgthcr, this Powcr of Anorncy is signcd and sealed by facsimilc pursuant to rcsolution of thc Board of Dircctors of said C.ompany adoptcd at a mccting duly called and
hcld on thc 5th day of May, 1959, of which the following is a truc cxcerpt:

'Now thcrefore the signaturcs of such officers and the seal of thc Company rnay be af6xed to-anl such power ofasomcy or 3ny ccrtificatc rclatilg thercto bY
facsimilc, and any sudh powcr of attomcy or ccrtificarc bcaring such facsimilc signaturas or facs-rmil9 rya!-shall be valid and binding.upon the C-o.mpany ryd
any such'power so execritcd and ccrtifrcd-by facsimile signaturcs and facsimile scal shall bc valid and binding upon thc Company in tlrc fututl with rcspcct to
any bond or undcrtaking to which it is attached."

IN TESTMONY WI{EREOR SL Prul Flrc rnd Mrrine Insrrarcc Comgnny has causcd this instrumnt !o bc signcdrod its corpaarc
scil to be affixcd by its eulhorizcd officcr, this 30th day of Novembcr, A.D. 1990.

STATE OF NEW TERSEY I6s.
County ofSomcrsct t

On this 16th day of !4ay , 19 97 , U"forc me carnc thc individuel who c-xccutcd thc preccding instrumcnt, to mc
pcrsonally known, en4 bcinC by foe duly sworn, said that h€r'shc is thc thcrcin dcscribcd and authorizod officcr of SL Paul Flrc rnd Mrrlnc Insmnc Compp.y;
itat tlc siat affixed to said 

-insirunrent ii ttre Corporatc Scal of said Company; that thc said Corporate Seal rnd hidtrcr signature wcre duly atrxed Sy ordcr of thc
Board of Drectors of said Company.

My Commission Expires Deccmber 16,2001

CERTIFICAIION
I, the undersigncd offrcer of SL Paul Fire and Marine Insurance Company, do hereby certify that I havc comparcd the forcgoing _copy_ oI-qejoIgf9f ig9q9l_t!q
aifiaarit, andthe copy of the Scction of the By-Laws of said Cornpany as-sct forth in said Fower of Afiorney, lith ttrc ORIGINAIS ON FILE IN TEE HOME
OITICE OF SAID COMPANY, and that the-same are con€ct ran'scripts thcreof, and of the wholc of the said originals, and that the said Powcr of Auomey hss not

IN TESTMOT{Y WHEREOR I have hereunro sct my hand and afFxcd my Offrcial Scal, at thc township of Bcdmi$tcr, Ncw Jcrscn thc
day and ycar first above writtcn.

bcen revoked and is now in full force and cffect.

IN TESTIMONY WHEREOF, I havc hereunto set rry hand this

23RD dav of JUNE le 98 MCHAEL W)ANDERSON, Sccrctary

Orly a ccrtilicd copy of Powcr of Acorney bcaring the Ccrtificate of Authority No. printed in rod on the upper right comer is binding. Pbotocopics, csrbon copics or
othcr rcproductions ofthis documcnt are invalid and not binding upon thc Company.

ANY INSTRUMENT ISSTJED IN EKCESS OFTHE PENALTY AMOUNTSTATED ABOVEIS IOTALLYVOID AND WTTEOUTANY VALIDIIY.

29550 Rev. 12-96 Printed in U.S.A.



ATTACHMENT U C N

DIRECTORS:

T. A. Albanese
B. D. Farmer
R. P. Johnson
D. M. Scartezina

OFFICERS:

KENNECOTT T':TN| COPPER CORPORATION

. Director of HSEQ

Crompton . . Secretary
Controller
Controller
Treasurer

B. D.
R. P.
R. E.
T. A.
J. M.
D. M.
H. B.
w. R.
s. s.

Van Dyken
Williams

Farmer . . . President and Chief Executive Officer
Johnson . . vice President and chief Financial officer
Pierce, ,Jr. Senior Vice President
Albanese Vice President
Cowley . .VicePresident
Scartezina. ' VicePresident

Director of Enqineering

R. P. Johnson
R.M.Mesa. ..Assistant
K. P. Done
J. R. Welch Assistant Treasurer
P. D. Judd Tax Officer



KENNECOTT T'TAH COPPER CORFORATION

SECRETARY'S C E R T I F I C A T E

As Secretary of Kennecofi Utah Copper Corporation, a Delaware corporation (the

"Corporation'), I ccrtiff the following is a tnre copy of resolutions adoptcd by the Board of Directors

on 1 Deccmber 1997, which resolutions remain effective on this date:

ADOPTION OF REVISED BANKING RESOLUTIONS:

IT IS RBSOLVED tbat either the President and Chief
Executive Officer, any Vice Presid€Nil or the Controller togethen with
the Treazurer or Assistant Treastuer are authorized 1s eslaflish and

close bank apsounts, brokerage a@ounts, and lines of credit in the

name of the Corporation; and it is further

RESOLVED that any trvo zuch persons in any combination

are authorized to designate the officers, employees, or agents of the

Corporation (including themselves) vfro are authorized to slgn checks,

dfafts, or transfers drawn on any accollots opened in the n'me of the

Corporation and to revoke zuch authority; and it is further

RESOLVED that the signanre of any authorized officcr,
e,ryloyee or agent may be effixed to any chek or other instnrment for
the palment of money by printing, by facsimile staop, or by any other

mecbanical device, and the bank is hereby authorized to rely upon and

acce,pt as gengine any zuch printed, facsimile stamP, or mechanical

signanre without any duty to determine the genuineness thereof
whether the affixing thercof has been authorized by
Corporation or the officer, employee, or agent whose name is so

affixed; and it is further

RBSOLVEDThaI zuch two pe{sons, in the same combination

as described in the first paragraph above, are authorized to make and

direct investuents of funds, including specificatly but not limited to,

the establishment and maintenance of accounts for the purchase and

sale of comnodity fuflres, commodity options (on fuures or
physicals), forergn funges and options, commodity forward contracts

and physicat commodities (including currencies) and to close zuch

accounts; and it is further

or
the



RESOLVED that any two zuch persons in any combination

are authorized to designate the offrcers, employees, or agents of the

Corporation (including themsclves) who are authorized to EaDs,act

business, entcr buy or sell orders, fiade, and invest or sell invesments

with respect to any accounts opened in the name of the Corporation

and to revoke zuch authority; and it is further

RESOL\ED that the President and Chief Executive Officer

or the Chief Financial Officer togefher with the Treastrer or Assistant

Tteasgrer of the Corporation are authorized to ex@ute, in the name of
the Corporation, such bonds, guarant@s, and any other tSpes of
indemnification agreements as they deem advisable; and it is further

RESOL\ffiD that the above lenking resolutions supersede

all other banking resolutions prcviously adopted by the Corporation.

I further certify tfrat (1) each of the persons tisted below has been appointed and is

presently serving in the position set forth to the right of his or her name; and (2) to the right of zuch

position is his or her genuine specimen signature.

NAME OF OFFICER

B. D. Farmer

R. P. Johnson

R. P. Johnson

K. P. Done

J. R. Welch

POSmON

President and Cbief
Executive Officer

Vice President and Chief
Financial Officer

Controller

Treazurer

Assistant Treasurer

DATED AND 
'EALED 

at Salt Lake city, utah, *, b]1..... day of .*bt't....... 19.98
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g'
Michael O. kavitt

Governor

Iowell P. Braxton
Division Director

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801

Salt Lake City, Utah 841 1 4-5801

801 -538-s340

801 -359-3940 (Fax)

801-s38-7223 ODD)

September 16, 1998

Ken Done
Kennecott Utah Copper Corporation
8315 West 3595 South
P.O. Box 6001
Magna, Utah 84044

Re: Acceptance of Replacement Surety Bonds and Reclamation Contracts. Kennecott Utah Copper
Corporation and Kennecott Barneys Canyon Mining Company. Bingham Canyon Mine - UCD
Modernization Project (M/035/011). Barneys Canyon Mine (M/035/009). and Hidden Treasure
Exploration Project (E/045/075). Salt Lake County and Tooele County. Utah

On July 10, 1998, Kennecott Utah Copper Corporation and Kennecott Barneys Canyon Mining
Company (Kennecott) provided the Division with replacement surety bonds for their Bingham Canyon
Mine - UCD Modernization Project, the Hidden Treasure Exploration Project, and the Barneys Canyon
Gold Mine. New reclamation contracts were required to accompany the new surety bonds and the
completed contracted were received August 25, t998.

The Division Director has signed the new bonds 

-,
issued by St. Paul Fire and Marine Insurance Company and the reclamation contract forms. The
effective date for our acceptance of the replacement sureties is September 14, 1998. We have enclosed
copies of the signed replacement surety documents for your files. Also enclosed are three original
surety bonds ( -- - t and issued by American Home Assurance Company
and a fourth bond (#41-0L3O-72528-95-7) issued by U.S. Fidelity Insurance Company for the UCD
Modernization Project. If appropriate, please refurn these to the pertinent surety companies for
disposal. The reclamation contracts for these bonds are also enclosed for your disposal.

By letter dated June 8, 1998, the Division honored Kennecott's request that the replacement
bonds for these three operations remain at the same dollar amount as currently held by the Division,
because we are only half way through the normal S-year time period for surety re-evaluation.
Therefore, the sureties were not adjusted to reflect current dollars nor re-escalated five years into the
future. These replacement surety bonds will need to be reevaluated in the year 2000.

For your information, our records indicate that the bond for the Bingham Canyon Mine - 4th
Line Expansion project ($5,300,000) was due to be re-escalated in 1997 . The Division will prepare an
updated and re-escalated bond amount for this project and forward it to Kennecott within the next 30
davs.



Page2
Ken Done
Kennecott Bonds
September 16, 1998

Thank you for your patience and continued cooperation in finalizing these surety actions. If we

can be of further assistance or if you have any questions or concerns regarding this letter, please

contact me at (801) 538-5286.

Sincerely, / tpilE*W
D. Wayne Hedberg \--l
Permit Supervisor
Minerals Regulatory Program

jb
Enclosures: 4 original bonds; 3 original MR-RCs,

copies of 3 replacement bonds & MR-RCs
Kennecot.ltr


